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Annual Statements

Statements

Statement of Income Condensed Statement of Financiual Condition
For the Year Ended September 30, 2010 As of September 30, 2010
(000's Omitted) (000's Omitted)

Income 2009 2010 Assets 2009 2010
Interest on Members' Loans 14,098$              11,342$              Loans to members 176,219$            144,845$            
Investment Income 1,274                  535                     Cash 12,211                5,739                  
Other Income 3,332                  3,315                  Investments 30,416                43,888                
Gross Income 18,704$              15,192$              Interest Receivable 913                     754                     

Premises & Equipment 3,835                  3,294                  
Expenses Other Assets 3,945                  4,386                  
Provision for Loan Loss 10,189$              4,814$                Total Assets 227,539$            202,906$            
Interest on Borrowed Funds 943                     302                     
Other Operating Expenses 7,673                  6,609                  
NCUA Premium & Impairment 303                     461                     Liabilites/Shares/Equity
Operating Expenses 19,108$              12,186$              Dividends Payable -$                    -$                    

Other Liabilities 9,917                  9,652                  
Income from Operations Members Share Accounts 199,040              173,152              
Income from Operations (404)$                  3,006$                Members' Equity 18,582                20,102                
Non-Operating Gain (Loss) (2,621)                 -                      Total Liabilities/Shares/Equity 227,539$            202,906$            
Income Before Dividends (3,025)                 3,006                  
Dividends Paid to Members 4,064                  1,473                  
Net Income (7,089)$               1,533$                
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Dividends 2,577 4,084 5,425 6,104 4,064 1,473 

Net Income 2,114 2,588 1,931 (608) (7,089) 1,533 
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2005 2006 2007 2008 2009 2010

Gross Income 11,073 13,766 16,930 19,574 18,704 15,192 

Operating Expense 5,645 6,264 7,127 7,710 7,673 6,609 
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A Message from the Chairman:

On behalf of the Board of Directors, committees, man-
agement, and staff of Kern Federal Credit Union, I am 
pleased to present this annual report to you.

The first tenet of the mission of Kern Federal Credit 
Union provides that the Credit Union “commits to de-
livering individualized service focused on understanding 
and fulfilling member needs.” To this end, staff, manage-
ment, and volunteers have strived to make that mission 
a reality in 2010. Our members of the Credit Union 
should rest assured that we continue to have unwavering 
respect for our members and their financial well-being. 
We recognize that our sole purpose as a member owned 
financial institution is to provide you with the best value 
possible, while at the same time maintaining the safety 
and soundness of the Credit Union.

While there is still the challenge of a recovering econo-
my, the Credit Union remains strong. We are classified as 
“well capitalized” by the National Credit Union Admin-
istration, our federal regulator. This strength will allow us 
to continue to weather the continued economic storms, 
and focus on our member needs. We continue to add or 
develop products, services, and 24 hour conveniences, so 
that we may quickly and appropriately respond to those 
member needs. 

We remain proud of our commitment to our members 
and our community. Our work is providing to you, our 
member/owners, the best in financial services and prod-
ucts anytime .... anywhere. 

In closing, I would like to express my gratitude to my fel-
low Board members, volunteers and to the management 
and staff of the credit union for their continued dedica-
tion and service. I’d like to thank our membership for 
their continued loyalty and faith in our organization. 
Kern Federal Credit Union exists to serve your financial 
needs, and owes all of its past, present, and future success 
to you.

Respectfully submitted,
  
Mike Saleen

Chairman of the Board of Directors

Supervisory Committee Report:

The Supervisory Committee independently evaluates 
the soundness of Kern Federal Credit Union’s opera-
tions and activities, ensuring that management imple-
ments sound internal controls and maintains practices 
and procedures that adhere to accepted general ac-
counting principles. In doing so, they carry out the pri-
mary responsibilities of protection of members’ funds 
and interests, safeguarding of assets, compliance with 
regulations, policies and procedures and reliability of 
financial records.

The Committee meets monthly to review and discuss 
internal controls as well as auditing matters. Further, we 
retain the services of an independent accounting firm 
to perform an annual financial audit and issue certified 
financial statements as it relates to the overall financial 
condition of Kern Federal Credit Union.

The Supervisory Committee members also serve on 
other standing and special committees at the request 
of the Board of Directors. Each member reviews spe-
cific areas in executing his or her responsibilities to the 
membership at large. Based on the results of the 2010 
annual audit performed by Certified Public Accoun-
tants-Turner, Warren, Hwang & Conrad, and other 
audits conducted by various agencies, we conclude that 
Kern Federal Credit Union has adequate financial con-
trol and is financially sound. Copies of these audits are 
available to members upon request.

Respectfully submitted,

Glenn Basconcillo

Chairman, Supervisory Committee

Message from the President: 

In 2010 Kern Federal Credit Union stayed the course and did not stray from our mission and values that have served us 
well for so many years.  During the economic crisis that began in 2008, your credit union took swift action in addressing 
the financial issues.  I am proud to report that as a result of our early actions and subsequent measures, Kern Federal Credit 
Union recognized significant improvements in our financial performance in 2010.

We continued to be challenged with high numbers of members who defaulted on their loans due to job losses or other re-
ductions in income. Yet despite the loan losses, we managed to control our expenses and maintain a high level of member 
service and still achieve a positive net income of $1.5 million. 

While the economic challenges continued into 2010, we stayed focused, identified our opportunities and provided our 
members with a firm financial foundation upon which to feel secure and adapt to a changing world.

We continued to assist our members at a critical time in their financial lives. Our Balance Financial Education program 
provided complimentary, personalized financial counseling and assistance to members, and our free adult financial educa-
tion seminars about the benefits of budgeting and understanding credit reached our community members throughout the 
year.

We have remained true to our core values and our commitment to constantly adapt to the needs of our member. We will 
continue to provide products and increasingly easy and convenient ways for our members to do business with us.

With our sound investment strategies, careful planning and stable financial base, our member owners can be confident 
that with Kern Federal Credit Union, they are always on solid ground.

Respectfully submitted,

DeAnn J. Straub

President/CEO


